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Abstract:

The aim of this paper is to investigate the impact of inflation policy targeting on economic
performance (as measured by the inflation rate, inflation volatility, and per capita GDP
growth, per capita GDP growth volatility) in a set of countries during the period 1971-2013.
This set which includes developed as well as emerging countries is subdivided into two
groups : (i) those who have followed (or adopted) inflation targeting policy, and (ii) those
who have not. The results obtained indicate the presence of the biggest positive impact on
economic performance indicators compared to other countries that based on other monetary
pollicies, the empirical study (cross countries) also found the presence of the desired impact
on the economic performance indicators, but not significant for all the variables, except the
real per capita income growth rate.

Key Words: inflation trageting, Price stability, monetary policy.
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Date: 06/15/15 Time: 21:04 Date: 0611515 Time: 2221
Sample: 133 Sample: 133
Included observations: 33 Included obsenvations: 33
Variable Coefficient Std. Error t-Statistic Prob. Variable Coeficient  Std Error  t-Statistic Prob.
> 0.071294 0789558 0.090297 09287 c 2106494 0.639323 3.294884  0.0025
iyl 1.163682 0.6194058 1878708 0.0700 D01 0151270 0826316  -0.183065 0 8560
CROISSAVANT -0.379803 0203129 1869766  0.0713 INFLAVANT -0.861728  0.035010  -24.61394  0.0000
R-squared 0.307949 Mean dependentvar -0.392727  R-squared 0958968 Mean dependentvar -10.10494
Adjusted R-squared 0.261813 S.D. dependentvar 1822783 Adjusted R-squared 0956233 5D. dependentvar 10.56956
5.E. of regression 1566096 Akaike info criterion 3821557  S.E ofregression 2211220 Akaike info criterion 4511474
Sum squared resid 7357970 Schwarz criterion 3957603  Sum squared resid 146.6848 Schwarz criterion 4.647520
Log likelihood -G0.05569 Hannan-Cuinn criter. 3.867332  Loglikelihood -71.43932 Hannan-Quinn criter. 4 557249
F-statistic B.674713 Durbin-Watson stat 2356046  F-statistic 3505693 Durbin-Watson stat 1847673
Prob(F-statistic) 0.004000 Prob(F-statistic) 0.000000
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